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a@:? RUMANIAN FOREIGE TRADE
The volume of Rumanian foreign trade plamned for 1950 - 1951 was 300
million dollars in each direction, or a total of 600 million dollars. The
figure for 1949 was 240 million dollars. The 1950 - 1951 figur= is broken
down eag follows:
Coun' Amount
(willion dollsrs)
VS8R 1%0
Czechoslovakie ko i
) Hungary : 15 [ -
Poland 15 TR
v German Desmocretic Republic 10 o
© e Becret pacts with Satallitcs : 20 ’
Total 2k0

S Wﬁh 60 million dollsrs is covered by trude with ’
. the Wes 50X1-HUM &

To conclude an economic agrsement with & sc-called capitalist state, the
Ministur of Foreign Trads asks the advice of the Mimnister of Foreign Affairs.
nahth? transuils the request to Noscow, The lime and volume of foreigm .
! trade with the West kave been dictated by Noscow since 1948. Somatimes, a -
suggestion is received from Moscow to carry on trede with sose Western state,
sut Bot cn the basis of & reguisr agreemaxt (Italy and Isresl). Moscow kes
also mdvised sgroemsnts for political reasons. Xrport by the Rumanian People's
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Republic of materials designated es strategic is prohibited. These maiterials
include petroleum products such as bitumen and peraffin, minerals, metals,
cement, and other commodities.

Legal difficulties ‘preveat or limit economic relstious.with & number of
countries, There are difficulties with Sweden because of the nationalization
of Swedish companies such &s SKF and others. The same conditions resulted in
& Swiss embargo which seems to have been setiled recently, however. Great
Britain refuses to conclude & irede agreement becsuse reparations vere not
granted and because of the stipulations of the peace treaty. Eowever, an ex-
change is permitted within the framework of the "Rumanian Account." For
similar reasons, the US permits exchenge on & limited basis with paynment in
hard currency. Austria requested e trade sgreement e number of cimes, but the
Soviets refused until recently. France refuses to carry on full trade for
both political and economic ressons, particularly until the ligquidation of che -
outstanding debts of the Rumanian gevernment {aimaments contract, petroleunm
properties, Vengsr contract). ‘However, it permits exchange in free currency AT
and even on the basie of compensatory payments., In August 1949, it granted ST
licensas for the export of approximetely 10C tons of petroleum pipes, with i i
payments in free dollars. Western Germany insisted on the conclusion of am . =" 800
accord with Rumanis, J. J. McCloy, US High Commissioner, granted permission, SRR
but the Soviets refused. :

A. I. Miloyan once stated that Xumsanisn foreign trede policy shows -2
D Ty T T i YU T e i teb.wrmntdannl memeped o sl daddan
PIUPET ERGop Wi it LUULET0LvaT: TLa’ vass dpd N S S i e S P R eSS ks - ‘L e v

SRR Wone of the othe: Sateilitea cooperatsd 8e readily and with as little pressure
: ‘ o8 Rumania, Poland snd Eungary had mere iiverty of action &t one time. The
greatest pressure was exeried on Czechoslovakia. Its industry was submitted
to an effective process of strangulaticn, which favored the USSR, Bulgaria,
and Albania.

Rumanisn foreign trade is carried op taroush the following chanrels:
commercial sgreements, financiai and commedity arrangemenis, direct or
multilateral barter agreements, simple export and impors witi currency pay-
men%s, import firanced by simpl: credite ©F guaranteed by terchandise from
gold earninge, tectmical and industrial ¢oilaboration agreements with Moscow
and some of the Satellites iup tc 1934, only with Pcland, then with Czechoslovakia).

The conclueiocn cf agreements with the USSR and other satellites was carried
: out within the framework of CEMA (Council for Eccromic Mutual Aidj. The pur-
o . pose of these agreements wes tc expand o the meximum the voluze of exchanxe
j between these countrier so that they might cover each other's needs. A second
reason vwas to oblige the Satellites to ccilaborate through ar exchange of
experts in varicus economic Spheres, through an exchange of techniques and
T through common production. For exsmple, Rumania furnishes bsuxite, and Pcland
: panufactures aluminum for the use of both countries. And finaliy, these
agreements guarantee production and diatribution under a single control.

The following iz a breakdown of Rumenian trade with Hungary, Czechc-
slovakis,Poland, Bulgaria, the USSR, the Cerman Democratic Republic (GDR),
Argentina, Great Brituin, Switzerland, Italy, Austria, Sweden, the German
. Federal Republic Belgium, the Netherlands, Egypt, Indis, Erazil, the US,
- France, Turkey, eand Finland.

Hungary

The Rumanian-Hungarisn agreement was divided into two parts, the agree-
meat for industrisl investments and the commercial agreement. The investment
program of each country was checked by the USSR and classified secret. The
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and others.

Rumanisn exports to Hungary were 88 follows:

Gomoditx
Patroleun products

Crude petroleum

Motor oil

0416 of 16 to 18 Engler viscosity
Gaaolixxé, 60 octane minimum

Bitumer

Pareffin
Lead l}
Zine
Fodder (sunflower, clover, lucerne)
Industrial and edible salts
Chemical products
. Acetone
Benzol
Minium of lead
-, Chromium
Manganese
, Sodium bicarbonate and sodium bichrcaate
J Glauber’'s salss
| Plaster and limestoue
Talc

Bentonite
Cereals

- 3 -
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commercis) sgreement iz based on the dollsr. The agresment foresees the
iiquidation of delinquent payments from pervious commercial reletions, &s,
for example, bank service, trangport, insurance, telephone, postel service,

Value or Amount

Aﬁprommately 2.5 million
dollars

e
2,000 tons"
Approximately 600,000 dollavs
Approy.mately 250,000 dollars

Approximately 600,000 dollars

Vegotables (beans, peas and lentils, soy beans) Approximately 300,000 dollars

Approximsately 3 million
dollars

J
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valus or Amount

Commodity

Tmber products Approximately 7 willion
) : ) dollara

Mine timbers of special dimensicns

Fuel
Reil ties

Lumber
Plywood, radar shipplng cases, and other materials
Miscellaneoue
Rav hides
Red pigment

Paper

Mineral water and other items

Exports from Hungary o Rumgnie vere ag follows:

Petroleum pi'pes and casings 3 million dollars )

Special railroad equipment Ope miilion dollars

Special and standard telephone equipment,

diaphragm cases for mines One miliion dollars

Pharmaceutical products (peosalvarsan,

and other {items) 1.2 million dollers

Chemical preducts 500,000 dollars

Busses, trolleys, other means of

trarsport Uoe million dollars

Part of a ghipment of sheet- metal s.ripping,

Uzine up to 12 inches wide, for 23 August 500,000 dollars

Machine tools of medium size 1.5 miilion dollars

Agricuitural machinery (threshers, mechanical

- plows, harvester:, and other items) 700,000 dcllare

Tungsram and Orion products 500,000 dollars

Trsulators and electrica] equipwent 300,000 doliars

. “hefractory materials, mostly
_ naguesite

Industrial instsliations {«u installation
for Baia Mare for the cyanization of lead) 800,000 dollars

250,000 dol.lars

b .
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Comeodity Vslue or Amount

Sheet matal 300,000 dellars

Industrial materials such a8 electrodes,
ferrous alloys, specisl sheet wmetal, and
finished products 200,000 doilars

Textiles, hides, objets d'art 500,000 dollars

There was an unfilled order for electrolytic cells produced at Csepel,
for the expansion of Solvay plans. The capacity of existing rlznts was in-
sufficient. Therefore, & new installation had been planned which would pro- L
duce ceustic sods, rlowing directly from the production plant to the refiperies... .. -

Agreements with Hungery present many difficulties snd have led €0 many.
heated disputes. The Bungsrian economy 18 loosing ground continually. It
auffers from lack of trade with the West, snd its development is very super-
f£icial. The lsbor force doss not bave the incentive of pay in bard currency.
Tranait trade and re-oxport had constituted s large part of its economic
sctivity. Moreover, Rumanja was unsble to furnish Hungerian industry with
raw materiels necessary to produce the commodities ordered. The USER and other -

Sstellites alsc lacked the reguisite rav waterials. To procure the raw v
pata—tals . Pam mraduetisn af tha sheat metal memtioned shove, 4 wmonthe of negotis-. -

£ioms were necessary. Since the attempts of the Hay /French spproximation/
Brno Gero, and Matyae Bedosi %o obtaln the raw meterials were in vain, they
were forced to appeal to Moascow. i e S e

Czechoslovakia

The Rimanian agreement with Czechoslovalkia ia gacond in importance only
to the agreement with the USSK. Trade with Czechoslovakia has constituted A
basis for Rumaniay planniug. Failure to fulfiil this agreement has necessitated
frequent changes in plamning by Rumania. It continuously piaced large industriasl
orders which Czechoslovakia did not fulfill. The latter country preferred to
£111 orders from the Wes%t for finished gcods, for this agsured a supply of raw
materials. Rumanian goods were delivered prowptly in most cases, but return
payment was very slow. In fact, up to 1950, Czechoslovakia has accepted no
important industrial orders from Rumaniam. This policy was supported by political
lesders, and even Soviet interveniion had no sericus effect.

Rumanisn orderg proved a heavy burden, since thay were to be frifilled in
iarge measure with rsw materials obtained from the West. Relations between
Rumanian and Czech delegates were those of diplowatic courtesy cnly. The Czechs
did everything possible to prevent the proper fulfillment of the agreements. A
number of times, Czechoslovak economic directorates delivered materials of in-
ferior quality or delayed the date of delivery to overcome the financial lose
incurred from the purchase cf rav materials at Western prices and delivery of
the finished product st bloc prices.

Exports from Czechosglovekis to Rumania were as follows:
1. Metal 2roducts

Sheet-metal products, 300,000 tons per year; petroleun pipes, 10,000
tons; cesing, $-11 inches,the type mort in demand, drilling cquipment; tobing:
pipes of cmall diawmeter, delivery of which was not economical for Czechoslovak
indusiry; and methane-gss pipes, 16-20 inches in diameter, easier to produce
and deliver than those of small diameter.

-5 -
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The US did not deliver pipe netal ordered by Czechoslovakis before
the wsr. In addition, the USSR abgorbed the major pert of the production.
Tyerefore, deliveries of pipes could not be made on time., It is possible thet
the USSR gave up ils guote: end *hat Rumania received as moch as 10,000 tons

in 1650,

Other metal products ﬁich constituted the balance of the 30,000 tons
vere steel for tools and construction, special Poldl steel, strestcar reils,
ratlrosd rails and accessories, Tecauville rails, and sheet-metal products.

2., Bheet Metal (Naval Construction)

o The production of sheet metsl sraeg used largely to fill orders permitted :
by the Rumanian-USSR sxrmistice. 'This totaled spproximately 4,000 tone. Rumanign 000
 factories were forced to limit themgelves to an &verage shset-metel thickness of . i
<-4 willimeters. , : I N o N PR LT P Rt

s E

3, Diesel Motors

} Large-size maxrine motors were ordered. In genersl, orders required 8"
minimum of 2 years for fulfillment. Concsquently, Rugpanisa vae willing to accept_’ o
analler diesels of approximately 100 horsepower. These artificial delays by .. -

. Czechoslovakia are no longer poesible, however, for CEMA has full statistics om....-
prodnekion canacity &€ well ag control of production 1tself. oooodlnh SONEI

.. k. Refractory Meterisls '

The total of refractory materisls shipped by Czechoslovakis to Rumenia
was approximately 15,000 tons. This included magnesite bricks, chrome magnesite
vricks, silicic bricks, refractory ciay, refractory clesy &s & raw aaterial, re-
fractory mortar, and Seger cones.

Beger cones of & constant and superior quslity, with a Seger index of
34, are ideal for furnsaces and, in general, for higher temperatures. Despite
all the efforte of the Hungariansz, the Poler, and the Rumanisans, only 32 Seger
wae obtained ani rarely 33. Because of the difficulty enccunted by Czechoslovakie
in obtaining currency ﬁrom the Weet/ withk which to pey for Western r&v materiels, »
it delivered most of its refractory materialz to the West, and eppecially to Wert N
Germany ia 19%7 and 1048, Thiz {puclved ccneiderable politicel risk.

Czechoslovekia will continue to remain the chief supplier of Rumanié 2
because the former has the necefzary vechnical experiance and the ability to .
do delicate work.

1

5. Metallurgical Ccke for Foundries | 50,0C0-7C,000 tong)

The quantity of metellurgical coke imported by Rumania variable, de-
pending on the amcunt required ty the USSR. The atruggle to obtaln retfractory .
materials is a complicated one. Scviet materisals are of inTerior quality, yet |
4t i8 difficult for the lzeche to complain,

i When @ Czechoslovak factery produced products of Soviet steel for the
CIMP {Industrisl Metellurgical Center), the material develcped crecks ard faulls.
Engincer Fuerea, specialist for the CIMP, was called in to investigate. He
testified before a commiesion that the cause of tha failure of the fzciory prod-
ucts was the poor quality of Scviet gteel. As a result, he wat arrested.

5. Others

] In addition to coke, activaied charcoal for the sugar and petroleum
-3 {ndustries was also shipped to Rumsnia. Other items shipped were special
{nternal combustion engines, ueually sesied, pharmAceutical and cheomicel grod-
ucts, laborstory resgents, dycs, special tunstances, scdium hydrosulfite,
<

° . .6 -
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snd other such items; ipdustrisl installastions, such as & Krupp

rengolite;
Renner installation for the recovery of wastes, snd various items, such es

hapd elevators, centrifuges, pumps, etc; polishing stqres; sgricultural tools
and mechinery: five-thousand tons of tile; specisl industrial cersmics; two
hundred tons of Perrous &lloys, especially chvome molybdeni, e

Alsc electric measuring devices,gas meters and pyroseters; nining lexps;
various equipment for construction; herber equipment; transportation equipment,
and spare parts for jeeps, tiucks, and cers; electxical equipwment, insulators,
electrodes, lesded cables, some COpper cables, etc; catalysts for sulfuric acid,
and ferrovansdium; textiles snd hides, especially for industrial purposes; and

malt for besr wod other products.

The agreement provides for &
ucts &uch a8, for exsmpls, wine, frult,
ceramics, mechanical toys, cbjets drart,
products, which occurs in all the sgresments,

by the Planning Commission.

meximum of 10 percent im secondary prod-
medicinal plants, Jablonec articles,

and other iteme, The term, secondary
is defined as "useless products”

Rumanian exports to Czechoslovakis were &s followe:

Conmodity Tons
, {epproximate)
k00,000

Petroieinm products

Hote: Until 1950, ordsrs for crude
petroleum by Czechoslovakia,
Bungary, and Bulgaria were not
filled.

Crude petroleum
Motor oil

Raw gaaoline
Keroaene
Bitumen

Paraffin
Leal 3,000
Zinc
Chromiun

Lumber, especially for construction in
the pitchblende arez of Czechoslovakia. 250,000

8tock ‘and poultry, cows, shecp, hogs 150,000

Butter and fat 1,000

Oleaginous seeds 16,00

Sunflower-seed oll 2,000

- 7 -
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w ' ' (&pprzjﬁn%lte)
Sunflover cake and meal 10,000
Soym v | - . ' &,000
Wheat €0,000
Corn 40,000
Beet regiduss o 5,000
Leguminous plents , 2,000
Hinerals from Honyau . 3,000
Chemical products, such a& acetone, carbonsts, »

lamp bleck, and steatite 250,000

In view of the diveraity of Crechoslovak exports to Rumania, 1t re-
quested permission for & comnission to visit various Rumsnisn fectories. Per-
misaion wee granted for & very small growp under the direction of the Czech-

Y tazoiiim im Buchewsst tn enter Rumania. )

GELGVeR ASESYLTR R

Polend

Polish exports to Kumania were ss follows:

Commodity Value or Amounit
approximate
Petroleuss pipes 1,000 tons
Equipeant for methane 4,500 tons

Machine tools of medium =ize

Electrical equipment, cables, insulators

Railroad, streetcar und rarrow-gauge track 4,000 tons R
Metallurgical coke 30,000 tons
Chemical products such as sulfur, nanganese "
‘biloxide. and dyestuffs 400,000 dollars
R Toxtile equipment and spare parts 500,000 dcllars _t".s'
. Refraciory material 200,000 dollers
Ball bearings re-exported from Sweden and Py
Germany 300,000 doliars fo !
- Metsl products 400,000 dollars |
Various steels 2,000 tous ]
B - 8 -
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Commodity value or Amount :
. approxizate
. Tiles o - 3,000 tons
Electrolytic zinc 1,500 tons -
Electric messuring devices 200,000 dollars
yarious domestic aluminum products Por industxy 200,000 dollars

Rumscian exports 4o Poland were as follows:

Petroleun products v 60,000 tons
‘ Wood, particulerly ties and mine timbers 50,000 cubic meters
R Zine lead _ 2,000 tons
. Manganese 30,000 tons
Cereals ' 10,000 tons
Food p‘zivdmﬁs. o BT e R S 10 000 tome
Petrolewm coke e e ':' IR ; _3;_000 tmﬁ
Miscellaneous 500,000 do11aTs i
' Buigerie '

Rumania exported the follcvwing materials to Bulgsria: Petrolewm products;
chemical products, including carbide, caustic soda, Glauber's salt, sodium
bichromate, sulfuric acid, hydrochloric acid, salt, acetone, ammoniac, and minium i
of lead; cement; and metallurgical products. :

N Bulgarian exports to Rumanis were as followa: Manganese, pariun sulZate,
h feldspar, refractory clay, tobacco, rice, gad flower esaence.

———— - €

The economic agresment between Rumanis and the USSR covered industry,

! commerce, transport, insurance, and technical as wvell as spdustrisl colladbora- o
R tion. The volume established for 1950 was probably surpassed. Rumsalan plan k.
figures are completed between Septesber and Novembar and sent to Moscow. The i
complete foreign traie plan is rtudied, and A mate figures for svery
sategory &re approved or sdjusted. In srreemets with n*aer Batellites, <there
is an exchange of lists wkich show the approxizate volume and categories which
the agreements will contain.

Soviet exports to Rumanis were as follows {smounts approximate):
1. Cotton, 25,000 tons.
2, Tiles, 60',000 tons.
3. Iron, 30,000 tous.
4. Natural rubber, 500 tons.
-9 -
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5. Bynthetic rubber 2,000 tona. k swmell quantity of materials for the proc-
essing . of rubber was slso sent. This included accelerators, alpha &ldol,
naphthylemine , alpurss, and vulkacite. Until 1950, vulkecite s not aveil-

i e s m® T as

able, aud other naterials were of poor queiity. . Hovever, they Wers &®&fisy )
procured from the West, Materisls vith en aldehyde base were used, and this

shortened the life of the rubber.

6. Tetracthyl lesd. The USER rafused to accept Rumanian gasoline of less
than 60 cctane; hence, it shipped antiknock compounds to raise the oclane rating.

7. Blectrolytic copper, 1,000 tons.
8. Steel for construction, tools, fine gteels, 5,000 tons.
9, Graphite electrodes (bed workmanship, poor quality), 250 taﬁs;

10. Perrous slloys, chrome, wolybdenum, wolfrea, 1,000 jbons.“

11, lﬁckel, cobslt manganese, 300 tons.

" 12, Short-fiber asbestos (long-fiber asbestos 1s not exported). - i

13. Large machine tools. the USSR or the Satellites cen obtaln. !

P e

G IEQuSa T

enough o fuliill pas : - : .
14, Ball bearings, 1.5 million dollsrs. These are difficult to procure, .

" and need is incressing. Standard szsll-dimepsion ball bearings were %o be .
mayafactured by Czechoslovakia; larger sizes were to be obtsined from the West. -

15. Natural sulfur for special purposes such as the vulcanization cf rubber.
Tt i obtainsd from the West, especially from Italy, which supplies the purest

sulfur. -
16. Teasel frames for the textile irdustry (Soviet frames are inferior). .
17. Pyrolusite.

108. Electric pover siatioss. The plan called for stations of 10,000 to
30,000 kilowatts. Part of the equipment is provided by the USSR, the remainder
by Prague and Warsaw.

19, Drugs andamedicines such as neosalvarsan, penicillin (unstable under
heat), 2.5 million dollara.

20. Feon, xenon, and argomn.
21. Wire for transformers, 150 tons.

v 22. Mobile snd fired cianes for the petroleun industry (of Austrian
ro manufacture ).

23. Trucks and cars.

2k, various chemical products, but no indanthrsne, and very few special
commoditien.

25, Excavators and cranes.

Rumanian exports to the USSR vere as follows:
1. Petroleum products.
-10 -
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2, Wood products, partly from regions adjacent to the USSR, partly
through Constantas, spproximately one million cubic meters.’ v

3. . Lemp black; salumosi the entire productios, made by the methane-gas.
entsiprise vas exported. ' :

) k. Meat, including beef, poultry, hogs, snd other items, approximstely
40,000 tous.

5, Chemical products, including carbides -« almost the entire availsble
supply of the nitrogen enterprise; cement, almost the entire supply aveileble
for export; ethyl alcohol, almost the entire supply svailable for export; sul-
furic = acid, almost the entire supply available for export; solid lubricants;
aistillste of wine; and tar paper. :

6. Heval constructiom of spproximstely 100 to 300 tons.

7. Militery shoes, approximately one willion pairs. The Rumanian need :
for leather is aifficult to sstisfy; domestic leather covers only 55 percemt .-
of requiremsnts. . T

8. Cereals, generally via Constants, approximately 300;000 tons.

2, Rafilrnnd emes and mecearories, most of the production of the Agtra
Vagone Railroad Car Pleat. R ‘ R BRIt

10.. Starih, dextrine, glucose, and brewer's yesot, almost the entire. . )
available export supply. ’ e C

11, Various fruits, nuts, prunes, raisins, grafts of grape vines, and
other items.

German Democratic Republic

Rumania exported petroleunm products, weat, cercals, and fodder to the
German Democratic Republic. Exportg to Rumsnia wers as follows:

Machine tools, precision wachinery, Poundry wmachinery, microsccpes, lenses,
opticsl and lsboratory glass; X-ray equipment, pure chemicals for Laboratory
apelysis, small rolling uills, industrial peedles for textiles and leather,

: other equipment for textile and lesther production; catalysts for the chemical
> industry, and medlcines.

- Some of the above iiems were procured from West German firms for re-export,
i since only these firms could supply repair parts for Rumanias machinery of Ger-
man msnufscturs, &s for exemple, Siemens Halske machines.

50X1-HUM
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